BOC affiliate.” [para. 21] As described above, in either case, the BOC can find ways to favor its

affiliate.
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VIII. CONCLUSION

34.  While not completely effective in preventing or deterring the BOCs from acting on
incentives to act anticompetitively, the separate subsidiary safeguard applied to the provision of
interLATA facilities will reduce the potential for competitive harm in the interfLATA market.
The current interLATA market is functioning efficiently and providing substantial benefits to
consumers. There is no reason to place this performance at risk by abandoning an important

consumer and competitive safeguard. The BOCs should therefore not be permitted to provide

in-region interL ATA services or facilities to their affiliates.

1 declare under the penalty of perjury that the foregoing is true and correct,

‘ gpp,‘/ 25‘) ’4,97
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